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GUVERNMENT OF INDIA 


MINISTKY OF LAW 


Now Delhi, the 20th August , 1949 
ORDINICE No XXI OE 1919 


AN 


ORDINANCE 


to mozland vertain laws relating to larution on income to certain areas adminis 

terell 08 parts of Gover] 2014 ! Provinces Of as Chief l ommissionon 
Provinces . 

WIELEAS by Orders under section 2004 of the Government of India Aok 
1935 (24 (teo . 5 , c. 2 ), provision has beou made for the administration of 
certain arony cither as if they former 13.12t of a Governor s Province or as if they 
were a Chief Commissioner s Province ; 

AND WILREAS an emergency has arison which makes it necessary that 
certain laws relating to taxation on incomo should be extended to , and by 
virtue of such extension , be in force in the said Arcas ; 

Now , TIIEREFORE , in exercise of the powers conferred by section 42 of the 
said Act , the Governor- General is pleased to nako and promulgate the following 
Ordinance : 

1. Short title and commencement . - (1 ) This Ordinanre may be called the 
Taxation Laws (Extension to Merged States ) Ordinance, 1949 . 

(2 ) It shall come into force at once . 

2 . Definition . In this Ordinancy, the expression " merjvd States meant 
all tho Stutus ad parts of States which are administered by virtue of the 
Siates Merger (Governors Provinces) Order, 1949 , as if they formed part of 
# Governors Province or administered by virtue of the States Merger (Chiot 
Commissioners Provinces ) Order , 1949, us if they were a Chief Commissioner s 
Piovince. 

3 . Extension of taxation laws to merged States . - ( 1) The following Acte 
namely : - - 
( ) the Indian Income-tax Act , 1922 (XI of 1922 ), 
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wi) the Government Trading Taxation Act , 1928 (III of 1020), 
file, the Business Profits Tax Act, 1947 (XXI of 1947) , 

fiv ) the Taxation on Incomo (Investigation Commission ) Act, 1947 
( XXX of 1947). 

( 11) the Indian Finance Act, 1949 (XIT uť 1449), 

(nå) the Payment of Taxes ( Transfer of Property ) dot, 1949 (XXII 
od 1979), 


and ull rules und order s puudu thielt under which are in force immediately 
before the commencement of this Ordinance , are hereby extended to , and shall 
be in force in , all the merged States 

( 2 ) The Indian Incoinc- lax Act, 1922 , the Business Profits Tax Act 
1947 , on the Indian Finance Aot , 1949 , and all rules and orders made there 
under, sul operate as if they had been oxtended to , and brought into force in , 
all the merged States on the 1st dity of April, 1949 . 


4 . Interpretation of laws 48 extended . - Iu any Act, rule or order extended 
by section 3 to the merged States , notwithstanding anything containod in the 
(Jeneral Clauges Act, 1897 (X of 1897), 

(n ) any reference , by whatever form of words , to the Acueding States 
or the Indian States shall be construed as not inc uding a reference to 
my of the merged States ; 

(b ) any reference , by whatever form of words , to British Tubjeca 
shall be deemed to include a reference to persons who , immediately befow. . 
the 1st day of August, 1949, were subjects of any of the merged States ; 

(c) any reference, by whatever forin of words, to any Governor** 
Provinoo shall be construed as including a referenco to those merged States 
which are now administered 14 if they formed part of that Province ; and 

( d ) any rofcronce , by whatever form of words , to the Provinces gen 
urally or to the Chieľ Commissioners Provinces gencrally shall be con 
strued as including a reference to those merged States which are non 111 . 
ministered ng if they were a Chief Commissioner s Province . 


5 . Amendment of Act XI of 1922 .- -- Tlie amendments spocified in the l int 
Sobcuube hill loue in the Indian Income- tux Act , 1922 , and shall be deemed 
to have been made therein with effect from the 1st day of April , 1949 

8 . Amendment of Act XXI of 1947 .- The anendnients specified in the 
Second Saldule whild ben inners in the Business Profita Tax Act , 1947 , and 
thall lyte vernet to burn bean Drita tenyin nith riffi from the int cor of 
April , 1941 

7 . Repeal of corresponding laws and savings .--- 1) 11 , in sediately Delor s 
the Gun n er of this online, there in ill forcu in any of the merged 
States IDW last jelenting lu income-tax , super -tax or business profits tax, that 
box shit ! 11.5 to have effect except for the purposes of the levy , Qg90sument 
and collection of income tax and yupor- tily in respect of any period not included 
for the previousyer to the purpose of usessmont under the Indian Income tax 
Aed, 1922 , srxtended to thul Slotu by this Ordinanco , or , as the case may be , 
the levy , 1880 yment and collection of businoss profits tax for any chargeable 
pocounting period ending on or before the 81st day of March , 1948 , ind for any 
Partioga " onnected with quch levy , aseessment or collection : 
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we hen immediately preponderous site 


Provided that any reference in any such Inw to an officer , authority , tribunal 
or Court shall be construod as A reforenco to the corresponding officer, authority , 
tribunal or Court appointed or constituted by or under the Indian Income- tax 
Act , 1922 , or, as the case may be , the Business Profits Tax Act, 1947 , As ex 
tended by this Ordinance to that murged State. 

Provided further that if any question arises as to who such corresponding 
officer , authority , tribunal or Court is , the docision of the Central Government 
thereon shall be final, 

( 2 ) Notwithstanding anything contained in any Ordor made by the Govern 
inont of any Province under the Extra - Proviucial Jurisdiction Act , 1947 (XLVIS 
of 1947 ) applying the Indian Income-tux Act , 1922 or the Business Profits Tax 
Act , 1047 to uny of the inerged States now administered as part of that Province , 
und repealing the corresponiling enactinent, if any, of that merged State in force 
therein immediately beforc such application , that enactment sholl be deemed 
to be a lau in forco in that inugod Statt immediately before the commençament 

f this Ordinance , and the provisions of sub -soction ( 1 ) of this section shall apply 
Accordingly in relation to thét law ; and all refurences to the Indiau Income-tox 
Act , 1922 and the Business Profits lax Act, 1947 shall be omitted from and 
shall be deemed never to hiyo beun included in the said Ordor . 

( 3 ) If, immediately bofore the commercement of this Ordinance , there is 
in torch in upy of the merged States any law corresponding to the lovernment 
Irading Taxation Act, 1926 , the Taxation on Income (Investigation Commigsion ) 
dot, 1947 , or the Payment of Taxes ( Transfer of Property ) Act , 1949 , whether 
by virtue of an order under the Extra - Provincial Jurisdiction Act , 1947 , or by 
virtue of any other legislative power, such corresponding law is hereby repealed : 

Provided that ocction 6 of the General Clauses Act , 1897, shall apply in re 
lution to such repeul as if the corresponding law had been in annetment, and this 
( rilinance had been a Central Act . 

8 . Removal of dificulties . If any difficulty arises m giving offeot to the 
provisions of this Ordinance , the Central Goverumont may by order make such 
provisions , or give such directions, as appear to it to be noceanary for removal 
inf the difficulty . 

THE FIRST SCHEDULE 

( See section 5 ) 
Amendmonts to the Indian Income- tar Int 1922 ( 7 of 1422 ) 
. . 117 gection 2, 
(a ) to olause (3A ), the following provisos slull be added , namely : -- 

" Providol thal , 14 letypecto any per01 cluded in thu previous 
year for tho purpose of making nny 1960ssment for the year ending 
on the 81st day of Mareli , 1950 , or for any subsequont year , and as 
respects any perod after the 31st day of March 1949 , for any of the 
purposos G this Act , the merged States shall be doemed to be territories 
comprised in the Provinces of India 

Provided further that, for the purposos of sections 4A and 4B , the 
merged Statos siull , it l especta 2017 period whether before or after 
the 21st day of Varol 1949 bote derned to be territories curapred 
in British India , 

( b ) in Blause (74 ), uitor the figures 141;} the words for u cuinpany 
toined and registered uch y law in forcu in any of the mergeri Stutes 
Whall be inserted that 


12 mod nitterth , 1966, aj niso 
ed 
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f ) after clause (8 ), the following clubht shuni he inserted, namely : - - 

" (8A ) merced Stutes nown all the Stutes tai pulla ol Statee 
1 hich are acmuistered by virtue of the States Meryer (Goveriore 
Provinces ) Order , 1940 , as if they formed part of ~ Grcinor s Pro 
vince , or administered by virtue ol tit States Mergay (Chief Com 
missioners Provinces) Order , 1949), 115 if they were in ( hiet Com 

missionce & Province ; " . 
4. In sub - sertion ( 1 ; of section 4 , ulter Explanation 3 thu to lowing 
Explanation shall be inserted , manily : 

“ Explanation 1. – For the purposes of sub -clause (ii, of o nun (b ) of 
< ub - ycottini ( 1), income, profits and gilim nccruing , or arising, inny of 
the mersed Sixtes before the beguing of u provious yerr url nyfter the lot 
day of April , 1933 , bhal be deemed to be brought into , or ricurved in , 

British Indin during such year it and only if , they are brought into , 
or received in , any Drt of British Inda other tha that ragd State 
during such yenr. 

3 . In sub - section ( 1 ) ol section 22 , for the words “ Provided that the follow 
ing shall be substituted , numely : 

Provider that the notice to be given under this section in respect of 
the merged Stntes in the year 1949 shall be given on or befure the let day 
of October , 1949 : 

Provided further that " . 
4 After section 80 , the following section shall be inserted , namely : --- 

" 60A . Power to make caemption , etc ., m relation to merged States . 
If thic Central Government considers it necessary or expedient so to do for 
avoiding any hardship or inomly , or removing any dillou ty , that may 
arise is A result of the extension of this Act to the energed States , the 
Central Goverurnent mny , by general or special order , make an exemp 
tion , reduction in rate or other modification in respect of incomc-tax in 
favour of uny class of income, or in regard to the whole or any part of the 
income of any person or class of persons." 

5 . In sub - c ause (a ) of clause (iv ) of sub -section (2 ) of section 61 , after the 
figures " 1938 " the words and figures " in British India , or before the 1st day 
of April , 1949 , 11 any of the merged States shall be inserted . 

6 . l or sub-section (8 ) of section 60 , the following sub -section shall be sub 
stituted , nomoly : 

“ (8 ) l or the puniuses of this section , tho Ligh Court means 

(a ) in relation to any Governor s Province , the High Court of 
that Province ; 

(b ) in relation to the Chief Commissioners Provinces of Delhi 
TIimachal Pradesh and Bilaspur, the High Court of East Punjab ; 

(c ) in relation to the Chief Commissioners Provinces of Ajmer 
Merwara , Panth Piploda und Rampur, the High Court at Allahabad 

(d ) in relation to the Chief Commissioner s Province of Coorg , the 
High Court at Madras ; 

( e ) in relation to the Chief Corninissioner s Province of the Anda - 
man and Nicobar Iglands the High ( ourt at Caloutta ; 
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U ) in relation to the Chief Commissioner s Province of Kutch , the 
High Court at Bombay , and 

(9 ) in relation to the Chief Commissioner s Province of Bhopal 
the High Court at Nagpur ." 

THE SECOND SCHEDULE 

( See section 6 
Amendments to the Business Profits Tax Act, 1947 (XXI of 1947). 
1 . In section 2 , 

(a) to clause (2.1) the following priso sbacil be added , namely . -- 

. ** Provided that, as respects any accounting period whether falling 
wholly within , or partly within and partly without , the year ending 
on the 31st day of March , 1949 , for the purpose of making any assess 
ment under this Act , and as respects any period after the 31st day of 
March , 1949 , for any of the purposes of this Act , the merged States 
shall be deemed to be territories comprised in the Provinces of India . " ; 

( b ) in clause (5 ), after the figures " 1913 " the words " orm company 
forired and registered under a law iu force in any of the merged States 
shall be inserted ; and 
(C) after cluuse (12), the followiug clause shall be inserted , namely : -- 

** ( 124) merged States means all the States and parts of States 
which are administered bs virtue of the States Merger (Governors 
Provinces ) Order , 1949 , as if they formed part of a Governor s Pro 
vince , or adroinistered by virtue of the States Merger (Chief Com 
missioners Provinces ) Order , 1949 , as if they were a Chief Com 

missioner s Province . ** 
2 . After section 28 , the following section shall be inserted , namely : 

* 23A . Power to make exemption , etc ., in relation to merged 
Stotes- - I the Central Government considers it necessary or expedient 
so to do , for aroiding any hardship or anamaly , or removing any difficulty , 
that may arise as a result of the extension of this Act to the merged 
States , the Central Gorerunnent may , by general or special order , make 
an exemption , reduction in rate or other modification in respect - of business 
profits tax in favour of any class of profits , or in regard to the whole or 
any part of the profits if any person or class of persons. " 

C . RAJAGOPALACHARI, 

Governor -Generala 


K . V . K . SUNDARAM , 
Secy . to the Gont . of India . 
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